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SECTION “B” 

 
Q.2: Differentiate between any 04 of the following terms: 

a) Capital market and money market                        b) common stock and preferred stock  
c) Corporate bonds and municipal bonds                   d) credit card and debit card  

e) Primary market and secondary market                  f) depository and non-depository institutions 
 

Q.3: Attempt any four questions (answers not exceed 6-8 lines) 

a) How does the Central bank act “the lender of last resort?” 
b) “Insanity and insolvency render a cheque dishonored” why?  

c) For whom are saving account suitable and why? 
d) How will you prove that “security exchange” create continuous liquid market. 

e) How can deflation controlled by bank reserve ratio requirement  

 
Q.4: What do you understand by following term, . 

 
briefly explain: 

a) Basel agreement I & II 
b) Mudarabah 

c) KYC requirements 

d) Dividend warrants   
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